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In Cooperation with NAGGL
Business Valuation Software for Commercial Lenders

How to Use BankerValuation.com

BankerValuation.com was created by expert business appraisers to help commercial lenders perform internal business valuations. Other Internal
valuation models available to the market are considered too user-subjective and can be easily manipulated. At BankerValuation.com, our objective is to
provide a user-friendly business valuation tool that requires minimal and non-subjective inputs, uses valuation methods approved by the SBA and
generates an accurate and detailed final report.

Using BankerValuation.com is easy! We have developed the program to be easy to use and self-explanatory. To get you started, however, we have
developed step-by-step instructions for using the program. The instructions are illustrated and explained on the next pages of this manual.

In addition to the manual, we offer a no-cost training session to anyone in need of further instruction. The training takes place in a 15 to 20 minute phone
call. During the session, we will walk you through creating a valuation with BankerValution.com and we will answer any questions you might have. If you
are interested in a training session please contact Lori Mize.

Finally, we are always available to answer your questions, whether you are familiar with the program or you are using it for the first time. Our contact
information is as follows:

Membership / General Questions

Lori Mize

BankerValuation.com

Email: Imize@bankervaluation.com
Telephone: 813-831-5503

Fax: 813-258-2880

Technical Questions /Third Party Valuation Engageme  nts

Steve Mize, ASA

GCF Valuation

Email: smize@gvalue.com

Telephone: 813-258-1668, extension 2
Fax: 813-258-2880
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Getting Started

Once you've subscribed to BankerValuation.com, your User Name will be your email address and your Password will be “test” if you are a trial user or a
personal password selected by you if you have subscribed. To begin using the program simply type www.bankervaluation.com into your browser and

login on the home page as show below:
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What's it Really Worth?

You now have access to a professional business valuation tool created by

- expert business appraisers io meetthe SBA's requirement for INTERNAL

| smize@@gcfc.com BUSINESS VALUATIONS for business acquisition loans. BankerValuation.com
has teamed up with NAGGL to create an accurate and detailed, yet easy-to-use
business valuation program for commercial lenders. Our business valuation
model utilizes actual comparable transactions and a proprietary risk analysis
tool, calculating an accurate and defendable valuation in less than 15 minutes

Benefits of Using BankerValuation:

+ Easyto-use and easy-fo-comprehend

= WMinimal user inpuls

+Uses actual comparable fransactions and is industry specific
= Uses 7 different SBA approved valuation methods

= Proprietary risk analysis / cap rate build-up tool

= Access to industry “rules of thumb”

» Unmatched accuracy

= Create a 6-page report in less than 15 minutes

Bankervaluation's business valuation program is intended for use for
INTERNAL BUSINES S VALUATIONS only. Forinformation on THIRD PARTY
BUSINESS VALUATIONS, please contact Steve Mize (smize@avalue com) at
GCF Valuation or click here to go directly to GCF Valuation's website
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Your Workspace

Once you have logged into BankerValuation.com you will be taken to your “Business Valuation Workspace ”. If you are working on your first valuation,
your workspace will be empty. After you have completed and saved a valuation, it will appear in your workspace with any other valuations you perform.
You may edit, delete or print a completed valuation directly from your workspace. A sample workspace is illustrated below:

(= Workspace - Windows Internet Explorer

m, - |g, hitkpef e, bankervaluation, comjworkspaceZ, aspx

EEX

V|:‘7! X !Buccaneers | R~
R i, 1 — = 3
w o ‘HEI‘I@MBthOd Host eb Mall ‘@CMS lgWDrkspaca x | | @ - B @ v |ipPage - L F Tools ~
==
<252 BANKER VALUATION HOME ABOUT US BV MODEL CONTACT US
Warkspace of Business Valuation Workspace
Steve Mize
’— MY ACCOUNT Express Evaluation
[ mv WoRKSPACE
':‘ e L Sample Liguor Store Edit | Delete
[ ABD NEW VA LUATION
[ RULES OF THUMB Sample 1 Print  Delete
This program requires Saale Nel Edit | Delete
Acrobat 5.0 or higher. Sample New Print Delete
FuY ;.. Adobe’
siobe
ABC Inc.

Edit | Delete

ABC Valuation

Print Delete

& Tnternet FA00% v
GE2G s

Tistat o~ EE S

Page 3



Step 1 — Set up

To begin a valuation, click on the “Add New Valuation ” tab located on the left column of the page. As illustrated below, enter the name of the business,
the years of financial statements used, the long-term growth rate (1%, 3% or 5%), the name of your bank, name of the underwriter or person performing
the valuation and the number of historical years of financial statements being used to perform the valuation (1, 2 or 3). Once you've entered the
information click the “Continue " button to move on to the next step.
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Step 2 - Business Info

Enter the business name and address, select an SIC Code or SIC range from the drop down box, enter the type of business and enter in the NAICS
Code. Click “Continue " to proceed to the next step in the valuation.
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Step 3 — Asset Info

Enter in all assets and liabilities included in the sale. This section will separate fixed assets from working capital and liabilities. The ending value will be
all assets and liabilities included in the sale — not just “enterprise value”. DO NOT INCLUDE REAL ESTATE IN THIS SECTION . Click “Continue " to
proceed to the next step in the valuation.
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Step 4 — Risk

The Risk section is where the capitalization rate is built. This is called The Factor Method, which is USPAP approved. The multiple that is entered is
actually the inverse of the “cap rate”. These multiples are based on certain risk factors that we believe are most important when valuing a business.
We've given you guidelines to follow in each risk factor heading. Enter the number that pertains to the company in the box located to the right of each
risk factor. Once you have entered in a number for each risk factor, click on “Calculate " at the bottom of the page to determine the “cap rate” and then
click on “Continue” to proceed to the next step.
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Step 5 — Cash Flow

The last step is building the cash flow statement. The user has the ability to enter in 1, 2 or 3 years of historical information along with either a projection,
annualization or average of the historical years used. Once all the information is entered into the cash flow statement, the user will weight (in %) each
year, making sure that the weights total 100%. After the weights have been given, click on “Calculate " at the bottom of the page in order to calculate
Weighted SDE, Weighted EBITDA and Weighted Revenue. These calculations are required in order for the valuation to be completed. Finally, click on

“Finish & Print ”.
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Saving and Printing a Valuation

Once you click “Finish/Print” on the cash flow page, you will be taken to the page which allows you to name and save the valuation. Enter in the name
of the report in the blank space provided and click on the check box below to open a PDF of the final report. The valuation will now be saved under this
name in your workspace and you will be able to edit and make adjustments to it at any time. You may also print the report directly from the PDF window
or you may save a copy of it to your computer.
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